
The remaining death benefit 
is passed to your heirs.

1. Retain Your Capital For Better Purposes

2. Seek Increased IRR

3. Use Leverage to Build Wealth

4. Create Flexible Financial Strategies

5. Maximize Potential Tax Advantages
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Here’s how 
it works:

If you have a need for high-value permanent life insurance, and would prefer 
using your cash flow for other purposes, PremiumLife PlusTM premium 
financing may be an option for you.¹

UNDERSTANDING THE 
PREMIUM FINANCING PROCESS

PremiumLife PlusTM 
requires medical and 
financial underwriting, 
a process  that can be 
accelerated by 
collecting documents 
and identifying 
collateral as 
soon as 
possible.2

LOOK FOR THE EXITS: 
3 Ways to Repay a Premium Financing Loan:

Why Finance Life Insurance Premiums?

During 
Your 
Life

Collateral is confirmed, your loan is approved by a 
PremiumLife PlusTM lender and your life insurance policy is inforce. 

CONGRATULATIONS!

At Your 
Death

You make interest 
payments to the lender.

Additional assets are 
assigned to fill in the 
gaps in the collateral. 

The policy value is 
pledged as collateral to 
the lender.

The lender 
makes premium 
payments to the 
life insurance 
company.

Premiums and 
interest credits help 
build policy value.4

The death benefit is used 
to repay the lender if the 
loan has not been repaid 
during your lifetime.

Indexed 
Universal Life 

Insurance 
Policy

Using the life insurance 
policy’s death benefit 

after your death

Liquidating 
outside assets

Using the life 
insurance policy's 
value during life

Acceptable collateral 
includes: 

✔ Cash-equivalent assets

✔ Certificates of deposit

✔ Annuities

✔ Taxable investment 
       account

✔ Bank letter of credit

✔ Existing cash value 
      life insurance 
      products

Lenders require:

Two years of P&L  
and other corporate 
financial statements

Two years of corpo-
rate and personal tax 
returns

Personal financial 
statement

Investment account 
statements to verify 
net worth.

Medical underwriting involves 
an insurance medical exam.

Begin medical underwriting

On each policy 
anniversary, the 
lender calculates 
how much 
collateral is 
needed to back 
the premium 
financing loan.

Collateral comes first. 
Good candidates for 
PremiumLife PlusTM are 
able to identify one of 
these sources of 
collateral.3

STEP 2

STEP 1

STEP 3

Once you have passed 
medical underwriting, financial 

underwriting begins.

Footnotes:
¹This very general overview of premium financing is being 
provided for informational purposes only. You should consult 
your financial professional for individualized advice before 
making any financial decisions.
²PremiumLife Plus™ insurance strategies require health 
underwriting and financial underwriting. The applications for 
insurance and for premium financing are two separate 
transactions. There is no relationship between the insurance 
company and the finance company, and neither are obligated 
to offer either insurance coverage or a loan arrangement based 
on the decision of the other.
³Collateral acceptance is determined on an individual basis by 
a lender.
4Many factors, including the current market environment, may 
affect the interest credited to the policy. Past performance is 
not an indication of future results.
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